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HIGHLIGHTS 


1966 1965 

Net Sales $42,090,514 $37,127,108 
Income before 

Income Taxes 5,694,678 5,652,903 
Income Taxes 2,993,545 2,940,000 
Net Income 2,701,133 2,712,903 

per Share 3.05 3.10 
Dividends ; 881,688 698,821 

per Share 1.00 0.80 
Depreciation and 

Depletion 4,083,411 4,116,249 
Additions to 

Fixed Assets - Net 10,857,572 6,973,912 
Working Capital 7,912,908 7,932,914 
Annual Cement Capacity 9,000,000 barrels 9,000,000 barrels 
CEMENT: 2 Manufacturing Plants 

5 Distributing Plants 

WHOLLY-OWNED 11 Ready Mix Concrete Plants 
SUBSIDIARY COMPANY: 3 Asphalt Plants 


DUFFERIN MATERIALS & 


4 Warehouses for Building Materials 
CONSTRUCTION LTD. 


2 Road Building and Industrial Paving Enterprises 
2 Crushed Stone Quarries 
1 Concrete Block Plant 


NET INCOME 2701.18 


2,712,903 


FOR THE PAST es se 


1,464,839 


FIVE YEARS i Ss ee 


1962 1963 1964 1965 1966 


DIRECTORS 


OFFICERS 


MANUFACTURING 
PLANTS 


WHOLLY-OWNED 
SUBSIDIARY 
COMPANY 


DISTRIBUTING 
PLANTS 


AUDITORS 


REGISTRAR AND 
TRANSFER AGENT 


RAYMOND BARBEY GERALD MARTINEAU 


EDMOND BARTH CARLO MONTANDON 
JEAN-PIERRE BRUDERER RUDOLF PFENNINGER 
G. ALLAN BURTON ERNST SCHMIDHEINY 
PAUL CHAPDELAINE JEAN TURGEON 
Hans GycI RUDOLF ZURLINDEN 


ROBERT KOCH 


ROBERT KocH Chairman of the Board 


PAUL CHAPDELAINE President and General Manager 
JEAN-LOUIS CARMICHAEL Vice-President 
JAMES D. TWEEDY Vice-President 
GEORGES ZULAUF Vice-President 
GEORGES LACHANCE Secretary 


WALTER F. PENNY Treasurer 


VILLENEUVE, QUEBEC CLARKSON, ONTARIO 


JEAN-LouIs CARMICHAEL, GEORGES ZULAUF, 
Manager Manager 


DUFFERIN MATERIALS & CONSTRUCTION LTD. 


JAMES L. FRANCESCHINI, President and General Manager 


CITY OF JACQUES-CARTIER, OTTAWA, ONTARIO 


QUEBEC 
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MONTREAL, QUEBEC LONDON, ONTARIO 
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MONTREAL TRUST COMPANY Quebec, Montreal, 


Toronto, Vancouver 


DIRECTORS’ REPORT 


TO THE SHAREHOLDERS OF ST. LAWRENCE CEMENT CO. 


PROFIT 


FINANCES 


EXPANSION 


GENERAL 


The Board of Directors is pleased to submit to you the Annual Report of your 
Company, together with the Financial Statements and the report of your auditors for 
the year ended December 31, 1966. 


Although net income from operations increased 5% over the previous year, the 
net profit for 1966 at $2,701,133 remained approximately the same as in 1965 when 
earnings were $2,712,903. This is due principally to the interest on funds borrowed to 
support the programme of capital expenditures undertaken in 1966. 


Earnings per share were $3.05 in 1966 compared to $3.10 in 1965. The de- 
preciation charge for the year was $4,083,411, approximately the same as the 1965 charge 
of $4,116,249. Deferred income taxes were increased by $1,805,000, bringing the total 
taxes deferred to $8,325,000. 


The long-range plans of your Company necessitated capital and this was provided 
by the sale of first mortgage bonds in an amount of $10,500,000 US. 


The dividend per share was increased for the second consecutive year and now 
stands at $1.00 per year as compared to $0.80 the year before. 


Capital expenditures during 1966 were $10,857,572. The substantial portion of 
this amount was spent to increase the production of our Clarkson Plant. It is forecast 
that the new installations and particularly the new 2,500 tons per day dry process kiln 
will begin operating during the summer of 1967. 


The problem of vertical integration became acute during 1966, and your Com- 
pany was required to make substantial investments in Ready Mix Concrete companies, in 
order to maintain its competitive position. 


Dufferin Materials & Construction Ltd., our wholly-owned subsidiary, again in- 
creased both its sales and profits during 1966. 


The outlook for 1967 must be considered in the light of two different markets. 


In Ontario, the level of construction activity is expected to be about the same as in 1966. = 


The market in Quebec, however, is faced both with prospects of a lower volume and 
the additional productive capacity resulting from the advent of two new cement manufact- 
urers. Consequently, our sales volume will decrease. 


With the completion of the company’s current expansion programme, we believe 
a solid foundation has been provided for the future. 


We record with deep regret the passing of Senator P. H. Bouffard, a director of 
long standing. His counsel will be sadly missed. This vacancy on our Board has been 
filled by the appointment of Mr. Jean Turgeon, Q.C. 


Your Directors wish to express their sincere appreciation to the customers, of- 
ficers and employees of the Company for their efforts and loyal cooperation during the 
year. 


Submitted on behalf of the Board of Directors 


PAUL CHAPDELAINE 


March 4, 1967. President 


| 
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CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 


. FOR THE YEAR ENDED DECEMBER 31, 1966 


1966 1965 
NET SALES $42,090,514 $37,127,108 
INCOME FROM OPERATIONS before taking into 
AE COUEE MEME SEOMOWAILC SIUETIRS oe scsceacs-rteccectesstzsesseccscecs erences $12,051,144 $11,430,646 
intecest rons long-termy Get sci. scccccsecicccssrsmcaeeerenrseoae 2,273,055 1,661,494 
Depreciation: and ‘depletion (isco edcncrcntsectscteescoreenonen 4,083,411 4,116,249 
Provision for income taxes 
EU ora es See ech at ts Ree I ae een ee eR eI 1,188,545 1,090,000 
|B SCS e (oi lees rag al eaten Be es on er gk See amt me 1,805,000 1,850,000 
___ 9,350,011 8,717,743 
NET INCOME 2,701,133 2,712,903 
Retained earnings at beginning Of Year ....cccccsssseessesnsee 7,252,523 5,238,441 
9,953,656 7,951,344 
| DYNA (OT VOLS, Vue Sears ices Soe nee a ae ope cee eae 881,688 698,821 
Excess of cost over book value of subsidiary 
acquired GUFINg ME Veak a1 een b.cosasneacen 145,949 — 
1,027,637 698,821 
RETAINED EARNINGS AT END OF YEAR 
a) Coa nan eat onk al rae_ ers ere oy Pap ecoe hoiinn. de ket Ba Ae $ 8,926,019 $ 7,252,523 
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1966 
SOURCE Funds realized from operations 1966 1965 
INGO NMCOTING Fee ee cee eet PO cash $ 2,701,133 $ 2,712,903 
OF FUNDS Charges to income not requiring the outlay of cash 
Depreciationvand “depletion: 2 cecre-csmnconmeenersnetsuce 4,083,411 4,116,249 
Provision for deferred iIncOME tAXES «secs 1,805,000 1,850,000 
8,589,544 8,679,152 
Issue of capital Stocks sree. pee eee acta necro cio tcca 189,175 78,113 
Increase-in long-term: debt-(N0te 2) een tea 11,098,038 300,000 
Reductionwin deferred (chargesa-ne =n. tee ee 109,699 139,117 
19,986,456 9,196,382 
APPLICATION Investments: in} :other Compaiies) a: easacccstee teens 7,965,100 27,600 
OF FUNDS Additions to: fixed= assets .——7 MEU tree raecrererercertreetccecccrt 10,857,572 6,973,912 
Dividendsi nes cet ecuc occ oer ee te en eee ae eee 881,688 698,821 
Mortgages receivable, less repayMeNts 0... eessssseeseeesee 70,353 23599 
Special refundable Ata Mtc ce e ee ccercate ert ee ptcer 85,800 _- 
Excess of cost of subsidiary acquired 0... 145,949 — 
20,006,462 7,723,892 
DECREASE (INCREASE) IN WORKING CAPITAL $ 20,006 ($ 1,472,490) 


The accompanying notes are an integral part of this statement. 


CONSOLIDATED BALANCE SHI 
Assets | 


1966 1965 
CURRENT ASSETS 

COAG Fas asarcichsdec seed dislscitca nearer nee ee ee $ 578,690 $ 1,005,102 
Short-term investments, at cost and 

approximate marketsvaluee..--s bee eee er 2,471,063 — 
Accounts receivable: 2.2 eee 7,884,398 8,661,793 
Inventories, at cost 

Finished goods and Work im Process onscssssssssssssseesenee 1,549,202 1,359,817 

Raw) materials :and “suppliesi=.. eee ee 3,002,414 2,807,339 
Prepaid Sexpenses 's...scencsans cea eee Ae ene 282,247 112,514 


15,768,014 13,946,565 


INVESTMENTS 
Other companies, at amortized cost (Note 1) ......Wu.... 8,283,890 318,790 
Special® refundable taxa cece recon etcetera 85,800 — 
Mortgages sreceivables Gar tre ee eee ee 385,453 315,100 


8,755,143 633,890 


FIXED ASSETS 


Properties, plants; equipment; at cost [.....cc ects 81,228,601 69,867,387 
Accumulated depreciation and depletion 0.0... cscs 29,293,850 24,706,797 


51,934,751 45,160,590 


DEFERRED, CHARGES oniiccce.sicosttersyriteensscthecteceniserscocoorieurteteciinn 318,618 428,317 


$76,776,526 $60,169,362 


The accompanying notes are an integral part of this statement. 


y AS AT DECEMBER 31, 1966 
| Liabilities 


1966 1965 
CURRENT LIABILITIES 
Bank indebtedness (secured by 
CC HON BOO 2) ESAIK: ACK). csvctsdlscciecagen coistarsovaduatstotessass assatasssecherce $ 2,000,000 $ 1,110,000 
PNECOUMES Payable amd \ACCTUCK  vsecscsccccscctecdeccsscccescocsecctsectortvscecesse 5,366,267 4,378,357 
GELS) TS oS aa el eer aie ine ts RC a ec 67,536 1505319 
RISTO AOE 1 SO te ee ae Te em oo eet 221,303 174,975 
Current maturity on long-term debt oo. ccs 200,000 200,000 
7,855,106 6,013,651 
LONG-TERM DEBT (Note 2) cecceccsssssscccssseseesssssssssesssnnssee 39,713,538 28,615,500 
DEFERRED INCOME TAXES 0uu..cccccscsscssssscsssssstsssssssstnesneee 8,325,000 6,520,000 
SHAREHOLDERS’ EQUITY 
Capital Stock (Note 3) 
Authorized 
Class A: 1,400,000 shares without par value 
Class B: 600,000 shares without par value 
Issued and fully paid 
Class A: 603,215 shares (592,675 in 1965) ..... 8,431,863 8,242,688 
Blass Bi 2282 O00  Shareses cer inne manos 3,525,000 3,525,000 
11,956,863 11,767,688 
Retained Earmings (Note 4) o...ccssssssesssssssesssssssesnssseesssssesese 8,926,019 UPS PROPS) 
20,882,882 19,020,211 
$76,776,526 $60,169,362 


Approved on behalf of the Board : 


R. Kocu, Director 


P. CHAPDELAINE, Director 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1966 


NOTE 1 


NOTE 2 


NOTE 3 


10 


This amount includes equity interests (not exceeding 50%) in other companies. The 
company has the right and under certain conditions the obligation to purchase the remain- 
ing equity in these companies for an aggregate consideration of approximately $6,250,000. 
These investments are of a permanent nature and have a value to the company at least 
equal to the balance sheet valuation. 


Long-term debt, exclusive of current maturity, consists of the following : 


| ene 1966 1965 
First Mortgage Bonds 
AV Go SOTICS A. es hoe OU ele ane ee 1971 $ 4,643,000 $ 4,643,000 
6% Sinking; Fund series Bo. ecu ee eee — — 9,500,000 
644%: Sinking Pund-Seriess Dit. 7 ee 1975 1,600,000 1,800,000 
6% % Sinking Fund Series E 
($20/000 OCOMUStunds) ee ance occe ee 1980 20,798,038* — 
Unsecured Debentures 
6% SETICS TAY coerce eam ea eee 1979 7,172,500 TATZ,308 
Ds Vom SETICSAD San cre ane ne ee 1979 3,500,000 3,500,000 
614% + Seties Cun ike, ai ee es Oe 1980 2,000,000 2,000,000 


$39,713,538 $28,615,500 
* Represents net proceeds, in Canadian dollars, from the issue of the Series E bonds after redemption 


of the Series B bonds. 


Class A shares reserved for warrants or employees’ options: 


Shares reserved Number of shares 


at December 31 Price in 1966 Proceeds 
per from shares 

1966 1965 share Cancelled Issued issued Expiry date 
Warrants 
SSIS) 37:075 $25.00 — 5,540 $124,675* Mar. 31, 1969 
Employees’ options 

4,800 9,600 12.50 — 4,800 60,000 Dec. 31, 1973 

1,400 1,600 22.50 — 200 4,500 Dec. 31,°13a— 

9,000 10,000 30.00 1,000 — — Oct. 31, 197s 
46,735 58,275 1,000 10,540 $189,175 


* 5,530 shares were issued prior to March 31, 1966 at a price of $22.50 per share. 


In accordance with the supplemental trust deed relating to the First Mortgage Bonds, 
retained earnings in the amount of $6,524,596 are not available for the payment of dividends. 


Approximately $8,500,000 will be required to complete approved capital projects. 


AUDITORS’ REPORT 


RIDDELL, STEAD, GRAHAM & HUTCHISON 


CHARTERED ACCOUNTANTS 


AUDITORS! REPORT 


To The Shareholders 
St. Lawrence Cement Co. 


We have examined the accompanying consolidated financial state— 
ments of St. Lawrence Cement Co. and subsidiaries for the year ended 
‘December 31, 1966 comprising the consolidated balance sheet as at that 
date and the consolidated statements of income and retained earnings 
and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence 


as we considered necessary in the circumstances. 


In our opinion and according to the best of our information 
and the explanations given to us and as shown by the books of the 
companies, the aforementioned consolidated financial statements are 
properly drawn up so as to exhibit a true and correct view of the 
state of the affairs of the companies as at December 31, 1966 and the 
results of their operations and the source and application of funds 
for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 


preceding year. 


Riss  Atioc, Seataur + Wudelron 


February 3, 1967 
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